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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON THE  
AUDIT OF THE FINANCIAL STATEMENTS 

 
 

To the Board of Directors of the 
Maryland African American Museum Corporation 
 
Opinion 
 
We have audited the statements of financial position of the Maryland African American Museum 
Corporation (the Corporation) as of June 30, 2025 and 2024, and the related statements of 
activities and changes in net assets, functional expenses, and cash flows for the years then ended, 
and the related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Corporation as of June 30, 2025 and 2024, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Corporation and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal controls relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Corporation’s ability to continue as a going concern for one year after the date the financial 
statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal controls. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Corporation’s internal controls. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Corporation’s ability to continue as a 
going concern one year after the date the financial statements are available to be issued.  

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
controls-related matters that we identified during the audit. 
 
 
Owings Mills, Maryland 
December 19, 2025 
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2025 2024
ASSETS

Cash and cash equivalents 257,603$              608,127$              
Investments 9,417,661 8,839,552
Accounts receivable 4,953 42,942
Grants receivable, net 383,496 373,218
Gift shop inventory 67,722 54,747
Prepaid expenses and other assets 10,555 15,515
Property and equipment, net 1,311,860 728,547
Right of use assets - financing lease 22,584 36,474
Total Assets 11,476,434$         10,699,122$         

LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued liabilities 1,422,372$           748,229$              
Deferred revenue 21,294 44,330
Lease liability - financing lease 22,584 36,032
Total Liabilities 1,466,250             828,591                

Net Assets
Without Donor Restrictions

 Undesignated 369,148                753,460                
 Board designated 847,589                795,560                

Total Without Donor Restrictions 1,216,737             1,549,020             
  With donor restrictions - permanently restricted 8,570,072             8,043,992             
  With donor restrictions - temporarily restricted 223,375                277,519                
Total With Donor Restrictions 8,793,447             8,321,511             
Total Net Assets 10,010,184           9,870,531             
Total Liabilities and Net Assets 11,476,434$         10,699,122$         
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Statement of Activities and Changes in Net Assets 
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Without Donor 
Restrictions

With Donor 
Restrictions Total 2024 Totals

Revenue and Support
Grants 2,971,337$           123,375$          3,094,712$     2,880,400$     
Federal grants 428,914                -                        428,914          366,972          
Contributions 1,282,828 -                        1,282,828       878,616          
Admissions 132,752 -                        132,752          130,529          
Membership dues 40,214 -                        40,214            46,239            
Interest income, net 68,961 697,276            766,237          396,261          
Musuem store sales, net of cost of sales 54,730 -                        54,730            63,638            
Rental income 360,729 -                        360,729          545,429          
Commissions and other income 64,770 -                        64,770            96,713            
Nonfinancial contributions - goods -                           -                        -                      90,735            
Nonfinancial contributions - services 2,320 -                        2,320              45,135            
Total Revenue 5,407,555             820,651            6,228,206       5,540,667       
Net assets released from restrictions 683,687                (683,687)           -                      -                      
Total Revenue and Support 6,091,242             136,964            6,228,206       5,540,667       

Expenses
Program services 4,967,423 -                        4,967,423       4,172,034       
Management and general 481,262 -                        481,262          474,455          
Fundraising 639,868 -                        639,868          545,784          
Total Expenses 6,088,553             -                        6,088,553       5,192,273       

Changes in net assets 2,689                    136,964            139,653          348,394          
Net assets, beginning of year 1,214,048             8,656,483         9,870,531       9,522,137       
Net Assets, End of Year 1,216,737$           8,793,447$       10,010,184$   9,870,531$     

2025
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Without Donor 
Restrictions

With Donor 
Restrictions Totals

Revenue and Support
Grants 2,777,882$     102,518$          2,880,400$     
Federal grants 366,972          -                        366,972          
Contributions 803,616 75,000              878,616          
Admissions 130,529 -                        130,529          
Membership dues 46,239 -                        46,239            
Interest income, net 61,289 334,972            396,261          
Musuem store sales, net of cost of sales 63,638 -                        63,638            
Rental income 545,429 -                        545,429          
Commissions and other income 96,713 -                        96,713            
Nonfinancial contributions - goods 90,735 -                        90,735            
Nonfinancial contributions - services 45,135 -                        45,135            
Total Revenue 5,028,177       512,490            5,540,667       
Net assets released from restrictions 544,145          (544,145)           -                      
Total Revenue and Support 5,572,322       (31,655)             5,540,667       

Expenses
Program services 4,172,034       -                        4,172,034       
Management and general 474,455          -                        474,455          
Fundraising 545,784          -                        545,784          
Total Expenses 5,192,273       -                        5,192,273       

Changes in net assets 380,049          (31,655)             348,394          
Net assets, beginning of year 1,168,971       8,353,166         9,522,137       
Net Assets, End of Year 1,549,020$     8,321,511$       9,870,531$     
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Program
 Services

Management and 
General Fundraising Total 2024 Totals

Salaries and related expenses 2,755,228$           309,887$              378,915$              3,444,030$    2,805,000$         
Consulting and contracts 779,397                60,657                  76,353                  916,407         754,990              
Occupancy 547,822                8,385                    2,795                    559,002         498,622              
Artists and hosting 215,377                -                           75,070                  290,447         260,719              
Technology and equipment 108,103                20,493                  21,562                  150,158         202,380              
Outreach and collaboration 56,411                  578                       4,606                    61,595           49,845                
Deprecation and amortization 103,677                11,666                  14,255                  129,598         94,039                
Office expenses 149,801                25,760                  22,858                  198,419         129,030              
Advertising expense 124,416                1,353                    9,466                    135,235         66,348                
Space rental -                           4,108                    11,170                  15,278           12,366                
Supplies and materials 73,135                  2,688                    17,734                  93,557           72,438                
Finance expenses 550                       31,926                  76                         32,552           45,114                
Service donation expense 2,320                    -                           -                           2,320             45,135                
Goods donation expense -                           -                           -                           -                    90,735                
Transportation 51,186                  2,958                    5,008                    59,152           62,279                
Interest expense -                           803                       -                           803                3,233                  
Total Expenses 4,967,423$           481,262$              639,868$              6,088,553$    5,192,273$         

2025
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Program Services
Management and 

General Fundraising Total
Salaries and related expenses 2,272,050$           252,450$                 280,500$                  2,805,000$           
Consulting and contracts 625,531                66,998                     62,461                      754,990                
Occupancy 498,622 -                              -                               498,622                
Artists and hosting 165,459 21,722 73,538 260,719                
Technology and equipment 132,907                49,415                     20,058                      202,380                
Outreach and collaboration 109,680                3,915                       2,598                        116,193                
Depreciation expenses and amortization 76,171                  8,464 9,404 94,039                  
Office expenses 70,101                  19,248 39,681 129,030                
Space rental -                           3,468                       8,898 12,366                  
Supplies and materials 58,415                  5,314 8,709 72,438                  
Finance expenses 17,640                  25,297 2,177 45,114                  
Service donation expense 9,135                    -                              36,000 45,135                  
Goods donation expense 90,400                  -                              335 90,735                  
Transportation 45,923                  14,931 1,425 62,279                  
Interest expense -                           3,233 -                               3,233                    
Total Expenses 4,172,034$           474,455$                 545,784$                  5,192,273$           
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2025 2024
Cash Flows from Operating Activities
Changes in net assets 139,653$       348,394$         
Adjustments to reconcile changes in net assets 

to net cash from operating activities:
Depreciation and amortization 129,598         94,038             
Lease amortization 13,890           12,997             
Unrealized/realized gain on investments (481,943)       (29,075)            
Reinvested income (320,016)       (412,424)          

Effects of changes in non-cash operating assets and
liabilities:

Grants receivable, net (10,278)         212,796           
Accounts receivable 37,989           -                       
Inventory (12,975)         (27,384)            
Prepaid expenses and other assets 4,960             (7,618)              
Accounts payable and accrued liabilities 674,143         181,429           
Deferred revenue (23,036)         (62,289)            

Net Cash Flow from Operating Activities 151,985         310,864           

Cash Flows from Investing Activities
Purchase of fixed assets (712,911)       (428,356)          
Purchase of investments (3,195,839)    (861,393)          
Proceeds from sale of investments 3,419,689      1,260,481        
Net Cash Flow from Investing Activities (489,061)       (29,268)            

Cash Flows from Financing Activities
Payments on line of credit -                    (80,624)            
Payments on finance lease (13,448)         (13,450)            
Net Cash Flow from Investing Activities (13,448)         (94,074)            

Net change in cash and cash equivalents (350,524)       187,522           
Cash and cash equivalents, beginning of year 608,127         420,605           
Cash and Cash Equivalents, End of Year 257,603$       608,127$         

Supplemental Disclosure
Cash paid for interest 803$              4,216$             
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1. ORGANIZATION AND MISSION 
 
The Maryland African American Museum Corporation (the Corporation), which is a 
component unit of the State of Maryland (the State), was created by the Maryland General 
Assembly (Senate Bill 716) in 1998 to plan, develop and manage a Maryland Museum of 
African American History and Culture in Baltimore City, in cooperation with the active 
support of the Mayor and City Council of Baltimore, affected State agencies, other public 
and private institutions, and 501 c(3) organizations. The Corporation is a public instrument of 
the State and an independent unit in the Executive Branch of the State Government. 
 
In 2002, the Corporation was awarded a $5,000,000 endowment grant from The Reginald F. 
Lewis Foundation and the museum building was renamed Reginald F. Lewis Museum of 
Maryland African American History & Culture (the Museum). 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
 
The accompanying financial statements of the Corporation are presented on the accrual basis 
of accounting in accordance with accounting principles generally accepted in the United 
States of America (U.S. GAAP). 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities as of the date of the financial statements and the reported 
amounts of revenue, support, and expenses during the reporting period. Accordingly, actual 
results could differ from those estimates and assumptions. 
 
Cash and Cash Equivalents  
 
The Corporation maintains its cash in bank deposit accounts at two separate financial 
institutions, which at times may exceed federally insured limits. The Federal Deposit 
Insurance Corporation (FDIC) guarantees amounts up to $250,000 per depositor per 
institution. The Corporation has not experienced any losses in its bank deposit accounts. 
Cash and cash equivalents consist of cash and highly liquid investments funds, which have 
an original maturity of 90 days or less. Cash equivalents as of June 30, 2025 and 2024, 
consisted of money market funds.  
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Notes to the Financial Statements 
June 30, 2025 and 2024 
 

10 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Fair Value Measurements 
 
Generally accepted accounting principles establish a framework for measuring fair value. 
That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and 
the lowest priority to unobservable inputs (Level 3 measurements). 
 
The three levels of the fair value hierarchy under generally accepted accounting principles 
are described below: 
 
Level 1  Inputs to the valuation methodology are unadjusted quoted prices for identical 

assets or liabilities in active markets that the entity has the ability to access.  
Level 2  Inputs to the valuation methodology include: 

• Quoted prices for similar assets or liabilities in active markets;  
• Quoted prices for identical or similar assets or liabilities in inactive markets;  
• Inputs other than quoted prices that are observable for the asset or liability; and 
• Inputs that are derived principally from or corroborated by observable market 

data by correlation or other means.  
If the asset or liability has a specified (contractual) term, the Level 2 input must 
be observable for substantially the full term of the asset or liability.  

Level 3  Inputs to the valuation methodology are unobservable and significant to the fair 
value measurement.  

 
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on 
the lowest level of any input that is significant to the fair value measurement. Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 
 
Financial instruments consisted of cash and cash equivalents, investments, receivables, and 
payables. The carrying value of the Corporation’s financial instruments in the accompanying 
statements of financial position approximates their respective estimated fair values as of June 
30, 2025 and 2024. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Accounts Receivable 
 
Accounts receivable primarily consist of amounts due from catering and space rentals and are 
valued at their net realizable value. Estimated losses are based on specific identification of 
uncollectible accounts and the Corporation’s historical collection experience and economic 
conditions. Management believes that accounts receivables as of June 30, 2025 and 2024,  
were fully collectible, and thus no allowance for doubtful accounts were recorded.  

 
Grants Receivable, Net 
 
Grants receivable represent grant expenditures incurred, or unconditional commitments made 
but not collected by the Corporation as of year end. Receivables are valued at management’s 
estimate of the net realizable value. Estimated losses are based on specific identification of 
uncollectible accounts and the Corporation’s historical collection experience and economic 
conditions. Management believes that grants receivables as of June 30, 2025 and 2024,  were 
fully collectible, and thus no allowance for doubtful accounts were recorded. As of June 30, 
2025, there were no receivables expected to be collected greater than one year. 

 
Inventory 
 
Inventory represents goods that are sold in the Corporation’s gift shop. Items held for sale at 
the gift shop are measured using the weighted average cost method and are reported at the 
lower of the cost or net realizable value. 
 
Property and Equipment, Net 
 
Purchases of property and equipment in excess of $1,000 with an estimated useful life of 
more than one year are capitalized at cost and depreciated over the estimated useful lives of 
the assets using the straight-line method. Gifts of long-lived assets are recorded at their fair 
value when donated. Expenditures for major repairs and improvements are capitalized, and 
expenditures for minor repairs and maintenance are expensed as incurred. 
 
Collection of Artifacts and Documents 
 
The Corporation owns diverse collections of historical and artistic artifacts. The Corporation 
secures and preserves all collections to adequately preserve African American history. The 
Corporation does not capitalize these collections as they are held for: preservation, education, 
research, and exhibition.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Collection of Artifacts and Documents (continued) 
 
The Corporation restricts the use of proceeds from its collection of artifacts and documents. 
All proceeds obtained from the disposition of artifacts and/or documents are used only for the 
purchase of new artifacts and collections or the care and protection of existing artifacts and 
collections.  
 
Right of Use Assets and Lease Liability 
 
The Corporation records the right of use assets related to its postage meters and copier 
equipment. The right of use assets are amortized over the term of the leases. The lease 
liability represents the future commitments for the Corporation’s equipment and copier 
leases. The lease liabilities are discounted using the Treasury risk free rate.  
 
Deferred Revenue 
 
Deferred revenue consists of amounts paid in advance for event space rentals. The revenue is 
recognized when the event occurs. 

 
Net Assets 

 
Net assets without donor restrictions are assets that are not restricted by donors or for which 
restrictions have expired. 
 
Board designated net assets represent expendable funds functioning as an endowment 
designated by the Board. All income earned by this fund is deemed available for and 
becomes part of unrestricted net assets. 
 
Net assets with donor restrictions are those whose use by the Corporation, has been restricted 
by donors primarily for a specific time period or purpose. When a donor restriction is met, 
net assets with donor restrictions are reclassified to net assets without donor restrictions. If 
donor restriction is met in the same reporting period in which the contribution is received, the 
contribution (to the extent that the restrictions have been met) is reported as net assets 
without donor restrictions. 
 
Net assets with donor restrictions to be permanently restricted are those that are restricted by 
donors to be maintained by the Corporation in perpetuity. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Revenue and Support   
 
The Corporation recognizes contributions and grants when an unconditional promise to give 
is received. Conditional promises to give, with a measurable performance or other barrier and 
right of return, are not recognized until the conditions on which they depend have been met.  
 
Contributions and grants received are recorded as net assets with or without donor    
restrictions, depending on the existence and/or nature of any donor-imposed restrictions. 
When a donor restriction expires, that is, when some stipulated time restriction ends, or 
purpose of the restriction is accomplished, net assets with donor restrictions are reclassified 
to net assets without donor restrictions and reported in the statements of activities and 
changes in net assets as net assets released from restrictions. 
 
Cash received in advance for event space rentals are recorded as deferred revenue and is 
recognized as rental income when the event occurs. 

 
Admissions and museum store sales revenue is recognized when services are delivered and 
products are sold. 
 
Membership dues are recognized as revenue in the year they are received, and the 
membership is established. Membership provides individuals with free admission to the 
museum for the duration of the membership year.  

 
Commission revenue is revenue from catering services for events held at the Museum that is 
earned through commissions based on a percentage of gross catering revenues, as specified in 
the agreement with the catering provider. 
 
Rental income revenue is recognized when the event occurs. 

 
Investment gains/losses include both realized and unrealized gains and losses on investments. 
Realized gains and losses are calculated based on the difference between the cost of the 
investments and the proceeds received from the sale of the respective investments. Purchases 
and sales of securities are recorded on a trade-date basis. Interest income is recorded on an 
accrual basis. Dividends are recorded on the ex-dividend date. Investment income is 
classified as with and without donor restrictions, based on the purpose of the underlying 
investments. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Nonfinancial Contributions 
 
Contributed nonfinancial assets include donated professional services and goods which are 
recorded at the respective fair values of the goods or services received. In addition to 
contributed nonfinancial assets, volunteers contribute significant amounts of time to program 
services, administration, and fundraising and development activities; however, the financial 
statements do not reflect the value of these contributed services because they do not meet 
recognition criteria prescribed by generally accepted accounting principles. Contributed 
goods are recorded at fair value at the date of donation.  
 
Functional Allocation of Expenses 
 
The costs of providing various programs and supporting activities have been summarized on 
a functional basis in the accompanying statements of activities and changes in net assets in 
the statements of functional expenses. Accordingly, certain costs have been allocated among 
the program and supporting services that benefit from those costs. Management and general 
expenses include expenses that are not directly identifiable with any other specific function 
but provide for the overall support and direction of the Corporation. Fundraising expenses are 
those which are specific to the related activities. All expenses are allocated on the basis of 
estimates of time and effort, except for direct costs associated with specific programs, which 
are recorded as expenses for the program benefited. 
 
Advertising Expenses 
 
Advertising expenses are expensed as incurred. For the years ended June 30, 2025 and 2024, 
there was $135,235 and $66,348, respectively in advertising costs. 
 
Income Taxes  
 
The Corporation is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code and is considered a quasi-government organization under the State. 
Accordingly, there are no provisions for income taxes within the accompanying financial 
statements. 

 
Accounting principles generally accepted in the United States of America provide consistent 
guidance for the accounting for uncertainty in income taxes recognized in an entity’s 
financial statements and prescribe a threshold of “more likely than not” for recognition of tax 
positions taken or expected to be taken in a tax return. The Corporation performed an 
evaluation of uncertain tax positions as of June 30, 2025 and determined that there were no 
matters that would require recognition in the accompanying financial statements or which 
may have any effect on its tax-exempt status. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Liquidity and Availability of Resources

The following represents the Corporation’s financial assets as of June 30, 2025 and 2024,
reduced by the amounts not available for general use within one year because of donor-
imposed and Board restrictions.

2025 2024
Cash and cash equivalents 257,603$                608,127$
Investments 9,417,661               8,839,552                
Accounts receivable 4,953 42,942
Grants receivable, net 383,496 373,218
Financial assets, at year-end 10,063,713             9,863,839                
Less: those unavailable for general 
expenditures within one year, due to:

Donor restrictions - held in perpetuity 8,570,072               8,043,992                
Donor restrictions - board designated 847,589 795,560
Donor restrictions - purpose 223,375 277,519

Financial Assets Available to Meet Cash Needs 
for General Expenditures Within One Year 422,677$                746,768$

As part of its liquidity management plan, the Corporation invests cash in excess of daily 
requirements in short-term certificate of deposits and money market funds which are Board 
designated for endowments and available for appropriation. Additionally, the Corporation 
maintains a $700,000 line of credit as discussed in more detail in Note 5 and a board-
designated fund of $847,589 as of June 30, 2025. As of June 30, 2025 and 2024, $700,000 
was available on the Corporation’s line of credit. 

Subsequent Events 

The Corporation evaluated the accompanying financial statements for subsequent events and 
transactions through December 19, 2025, the date these financial statements were available 
for issue, and have determined that no material subsequent events have occurred that would 
affect the information presented in the accompanying financial statements or require 
additional disclosure. 

Reclassification  

Certain reclassifications were made to the 2024 amounts to conform with the 2025 
presentation. These reclassifications had no effect on the changes in net assets. 
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3. INVESTMENTS

The following is a description of the valuation methodologies used for investments measured 
at fair value. There have been no changes in the methodologies used as of June 30, 2025 and 
2024. 

Equities, cash and cash equivalents, fixed income, mutual funds, and stocks: Valued at the 
fair value of the investments based on the price per the active market on which the securities
are traded.

Privately Held Partnership: Fair value of the Corporation’s interest in the privately held
partnership is measured using the market value reported by the custodian, Wilmington Trust.

The methods described above may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. Furthermore, the Corporation
believes its valuation methods are appropriate and consistent with other market participants,
the use of different methodologies or assumptions to determine the fair value of certain 
financial instruments could result in a different fair value measurement at the reporting date.

The following table sets forth, by level, the fair value hierarchy of the Corporation’s
investments at fair value as of June 30, 2025 and 2024. 

Level 1 Level 2 Level 3 Totals
Cash and money market funds 875,712$        -$  -$  875,712$        
Fixed income 3,172,631       - - 3,172,631       
Stocks 5,369,318       - - 5,369,318       
Total Investments 9,417,661$     -$  -$  9,417,661$     

Level 1 Level 2 Level 3 Totals
Cash and money market funds 2,950,578$     -$  -$  2,950,578$     
Certificate of deposit 101,307          - - 101,307          
Privately held partnership - - 1,706,622       1,706,622       
Mutual funds 3,099,116       - - 3,099,116       
Stocks 981,929          - - 981,929          
Total Investments 7,132,930$     -$  1,706,622$     8,839,552$     

2025

2024
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3. INVESTMENTS (continued) 
 
The Level 3 inputs pertain to privately held partnership investments held in Radcliffe 
International Ultra Short Duration Fund, a product of Radcliffe Capital Management, L.P., 
manager of over $3 billion across defensive credit-related strategies. 
 
During the year ended June 30, 2025, the Corporation liquidated its entire investment classified 
as Level 3 within the fair value hierarchy as of June 30, 2024. The proceeds from this liquidation 
were used to purchase investments classified as Level 1. 
 
The Ultra Short Duration Strategy has capitalized on persistent structural market efficiencies that 
result in supply/demand imbalances in many short term corporate and convertible bonds that are 
sold as they approach maturity. The strategy’s objective is to consistently achieve meaningfully 
higher net returns than short term high-grade bond funds with minimal credit default risk while 
avoiding both the duration risk and credit risk of other fixed income strategies. 
 
For the years ended June 30, 2025 and 2024,  investment income consisted of the following: 
 

2025 2024
Interest and dividends 320,016$         412,424$         
Unrealized and realized gain on investments 481,943 29,075
Less:  Management fees 35,722 45,238
Total Investment Income, Net 766,237$         396,261$         

 
4. PROPERTY AND EQUIPMENT, NET 
 

As of June 30, 2025 and 2024, property and equipment consisted of the following: 
 

2025 2024 Estimated Useful life
Equipment 1,377,571$         1,100,219$         3 to 5 years
Furniture 125,890 91,103 5 to 7 years
Permnanent exhibit 3,594,712 3,235,025 20 years
Gift shop furniture and fixtures 24,515 24,515 5 to 7 years
Building improvements 467,281 426,196 5-10 years
Total 5,589,969           4,877,058           
Less: accumulated depreciation 4,278,109 4,148,511
Property and Equipment, Net 1,311,860$         728,547$            

Depreciation  expense was $129,598 and $94,038, for the years ended June 30, 2025 and 2024, 
respectively. 
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5.  LINE OF CREDIT  
 
 The Corporation has a line of credit that is collateralized by its assets with a limit of $700,000. 
The line of credit includes a variable rate of interest based on the Prime plus 2%. Interest is 
payable monthly. For each of the years ended June 30, 2025 and 2024, the interest rate on the line 
of credit was 9.50%. As of June 30, 2025 and 2024, there was no outstanding balance. 

 
6. LEASE LIABILITY 

 
Financing Leases  
 
The Corporation entered into a five-year lease agreement for a copier which is set to expire on 
August 19, 2026, with a base monthly payment of $386 per month. As of June 30, 2025 and 
2024, the lease payable was $5,401 and $10,032, respectively. 
 
On August 19, 2021, the Corporation entered into a sixty-month lease agreement for a postage 
meter which is set to expire on November 19, 2026, with a base monthly payment of $192 per 
month. As of June 30, 2025 and 2024, the lease payable was $3,261 and $5,565, respectively. 
 
On June 20, 2023, the Corporation entered into a sixty-three-month lease agreement for a copier 
which is set to expire on September 20, 2028, with a base monthly payment of $447 per month. 
As of June 30, 2025 and 2024, the lease payable was $13,922 and $20,875, respectively.  
 
As of June 30, 2025, and 2024, the total lease payable was $22,584 and $36,032. Total interest 
expense was $787 and $967 for the year ended June 30, 2025 and 2024, respectively. 
 
Future minimum principal payments under the leases are as follows: 
 

Years Ending June 30, Amount
2026 12,300$             
2027 7,096                 
2028 5,364                 
2029 1,341                 
Total 26,101               

Less: Interest expense value 3,517                 
Total Lease liability 22,584$             
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7.  NET ASSETS WITH DONOR RESTRICTIONS 
 

The Corporation net assets with donor restrictions were available for the following programs 
and consisted of the following as of June 30, 2025 and 2024: 
 

2025 2024
Outreach 50,000$                  50,000$                 
Education 41,876                    -                             
Exhibitions 81,499                    -                             
Annual gala 50,000                    25,000                   
Teaching institute -                              78,519                   
Colloquium -                              14,000                   
Honoring black excellence -                              10,000                   
Time restricted 100,000                 
Total 223,375$                277,519$               

 
8.  ENDOWMENT  
 

The Board of Directors of the Corporation has interpreted the Maryland Uniform Prudent 
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value 
of the original gift as of the gift date of the donor-restricted endowment funds absent explicit 
donor stipulations to the contrary. As a result of this interpretation, the Corporation classifies as 
net assets with donor restrictions to be permanently restricted as the original value of gifts 
donated to the endowment. This includes any accumulations to the permanent endowment made 
in accordance with the direction of applicable donor gift instruments at the time the accumulation 
is added to the fund. Donor restricted endowment funds that are not required to be retained in 
perpetuity are appropriated for expenditure by the Corporation in a manner consistent with the 
standard of prudence prescribed by UPMIFA. 

 
The Corporation’s endowment consists of individual pledges established by donors to 
provide annual funding for specific activities and general operations. The endowment also 
includes funds that have been designated by the Board of Directors and reported in the 
statements of financial position as net assets without donor restrictions. The endowment net 
assets may include endowed unconditional promises to give, which are recognized in the year 
the commitment is received. 
 
In accordance with UPMIFA, the Corporation considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds:  

• The duration and preservation of the fund;  
• The purposes of the Corporation and the donor-restricted endowment fund;  
• General economic conditions;  
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8. ENDOWMENT (continued) 
 

• The possible effect of inflation and deflation;  
• The expected total return from income and the appreciation of investments;  
• Other resources of the Corporation; and  
• The investment policies of the Corporation.  

 
Return Objectives  

 
The overall financial objectives of the endowment are to provide income for the 
Corporation’s current and future operations and to increase the value of the endowment to 
ensure the perpetual nature of the mission. Endowment assets include those assets of donor-
restricted funds that the Corporation must hold in perpetuity or for a donor-specified 
period(s) as well as board-designated funds. 

 
Spending Policy 

 
The current policy is to distribute on an annual basis an amount equal to 5 percent rolling 
three years average of the market value as of June 30th. 

 
For the years ended June 30, 2025 and 2024, the changes in the endowment net assets were 
as follows: 
 

Without Donor 
Restrictions - Board 

Designated

With Donor 
Restrictions -   Held in 

Perpetuity Total
Endowment Net Assets, July 1, 2023 791,743$                     8,005,398$                    8,797,141$          
Investment return, net 33,129                         334,972                         368,101               
Withdrawals (29,312)                        (296,378)                        (325,690)              
Endowment Net Assets, July 1, 2024 795,560                       8,043,992                      8,839,552            
Investment return, net 68,961                         697,276                         766,237               
Withdrawals (16,932)                        (171,196)                        (188,128)              
Endowment Net Assets, June 30, 2025 847,589$                     8,570,072$                    9,417,661$          

 
9. COMMITMENTS AND CONTENGENCIES  

 
State of Maryland Grant 
 
The Governor of the State of Maryland (the State) is authorized under the Maryland African 
American Museum Corporation Act (Article 41, title 20, subtitle 1 of the Annotated Code of 
Maryland) to include a general fund grant to the Corporation in the Governor’s annual budget 
submission. The Governor has committed to propose each year, under a Memorandum of 
Understanding, a state grant to the Corporation. They committed $2,700,000 for the fiscal 
years 2023 to 2025 to the Corporation’s operating budget, as approved by the Maryland 
Department of Budget and Management (DBM).  
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9. COMMITMENTS AND CONTENGENCIES (continued) 
 
State of Maryland Grant (continued) 
 
The Corporation received the full committed amount as of June 30, 2025, and 2024.  
 
Under the Memorandum of Understanding, if the Corporation does not expend or encumber 
the entire amount of the state grant along with the Corporation’s matching funds for costs of 
operations incurred in the current fiscal year, the Corporation shall return the amount of the 
unexpended, unencumbered state grant to the general fund. As of June 30, 2024, there was no 
balance due to the State. The Corporation met its matching requirement during the year 
ended June 30, 2024 and 2025. 
 
The Corporation receives a portion of its revenue from the State that provide the right to 
audit. Until such audits, if any, have been completed, the grants are subject to refund if any 
amount of the grant is believed to be spent other than for its intended purpose. Management 
is of the opinion that no material liability would result from such audits.  

 
10. RETIREMENT PLANS 

 
State Retirement System  
 
The employees of the Corporation are covered by the State Retirement and Pension System 
of Maryland (the System). The State Retirement Agency (the Agency) is the administrator of 
the System, a cost sharing multiple-employee retirement system. The System was established 
by the State Personnel and Pension Articles 73B of the Annotated Code of Maryland and 
provides retirement allowances to System members and beneficiaries. Responsibility for 
administration and operation of the System is vested with a Board of Trustees. The System 
issues a publicly available financial report that includes financial statements and required 
supplementary information for the System. That report may be obtained by writing to the 
State Retirement and Pension System of Maryland, 120 East Baltimore Street, Baltimore, 
Maryland 21202 or by calling (800) 492-5909. 
 
The Corporation participates in the System, a defined benefit plan funded and administered 
by the State. Under this arrangement, the State is responsible for funding and making all 
contributions to the pension plan on behalf of the Corporation‘s eligible employees. The 
Corporation does not record pension liabilities on its financial statements, as all costs 
associated with the pension benefits are funded and paid in the Corporation‘s reimbursement 
to the State for employers’ payroll cost.  
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10. RETIREMENT PLANS (continued) 
 
Funding Policy 

 
The Corporation’s required contributions are based upon actuarial valuations. Effective July 
1, 1980, in accordance with the laws governing the System, all benefits of the System are 
funded in advance. The entry age normal cost method is the actuarial cost method used. The 
employees of the Corporation are required by State statute to contribute to the System. The 
employees contribute 7 percent of compensation, as defined, depending on the participant’s 
plan. The Corporation made its required contribution during fiscal years ended June 30, 2025 
and 2024, in the amounts of  $485,590 and $355,738, respectively. 
 
Deferred Compensation Plan  
 
Employees of the Corporation are also eligible to participate in the State’s Deferred 
Compensation Plans (Plans) created in accordance with Internal Revenue Code Sections 457 
and 401(k). The Plans, available to eligible employees, permit participants to defer a portion 
of their salary until future years. Participation in the Plans is optional. Employees cannot 
withdraw their account balances until termination, retirement, death or unforeseeable 
emergency. All assets of the Plans are held in a trust, custodial account or annuity contract 
for the exclusive benefit of employees and beneficiaries. The Plans’ third-party administrator 
manages investments under one of several investment options, or a combination thereof. 
Participants make the choice of the investment option(s). Only employees make voluntary 
contributions from their salaries to the Plans.  
 

11. RELATED PARTY TRANSACTIONS  
 
The Museum is built on land that is leased from Baltimore City (the City) for $1 for the 99 year 
lease. This property can only be used as a museum and the land and building would revert back 
to the City in the event of default. The Museum expands tourism beyond the Inner Harbor. The 
Museum benefits the citizens of Baltimore City as the museum complements the numerous 
historic, architectural and cultural attractions in Jonestown and Little Italy. Finally, the Museum 
assists Baltimore City School system develop educational programs and activities for students of 
all grade levels. 
 
The Corporation operates in a building owned by the State which was built on the City's land for 
the Corporation’s use. Under the terms of the arrangement, the Corporation is permitted to make 
improvements to the building to support its mission. These improvements are capitalized as 
building improvements on the Corporation’s financial statements and are depreciated over their 
estimated useful lives. Ownership of the building remains with the State, and the Corporation 
does not recognize the building's value as an asset on its statement of financial position. 
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11. RELATED PARTY TRANSACTIONS (continued)

The employees of the Corporation are employees of the State. Therefore, the Central Payroll
Bureau of the State of Maryland handles all payroll issues for the Corporation including
processing paychecks, payroll deductions, reporting, and payment of all related payroll taxes and
benefits. The Corporation reimburses the State for all salaries and related benefit costs. As of
June 30, 2025 and 2024 the Corporation owed to the State $1,150,506 and $370,913,
respectively. For the years ended June 30, 2025 and 2024, the Corporation paid to the State total
payroll and benefits of $2,780,457 and $2,434,087, respectively.

12. NONFINANCIAL CONTRIBUTIONS

For the years ended June 30, 2025and 2024, the Corporation received donated goods and
services recorded as contributions. For the year ended June 30, 2024, the Corporation 
received donated goods of $90,735 and graphic design services of $45,135, totaling
$135,870. For the year ended June 30, 2025, the Corporation received contributed services of
$2,320, with no donated goods. Donated security services of $320 are valued based on the
standard hourly rates charged by the security company, and donated advertising services of
$2,000 are valued based on the retail value charged by Google. Contributions are recorded at
their estimated fair value as contributed nonfinancial assets, with a corresponding increase in 
expenses.




